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                                                                       Attempt all questions
Q1.   What is meant by Cumulative preference shares?
Q2.   Give difference between selling & distribution expenses.

Q3.   State the necessary conditions for a company for the issue of shares at discount.
Q4.   Differentiate between Stores ledger and Bin Card.

Q5.   Explain the provision of Sec.48 of the Indian Partnership Act dealing with the settlement       
         of accounts at the time of dissolution of a firm.
Q6.   What is a joint life policy? What is the objective of taking a joint life policy by the         

         partnership firm?

Q7.   Distinguish between Chargeable Expenses and Overhead Expenses.
Q8.   Give any 2 points of differences between Revaluation A/c and Realization A/c.
Q9.   Give any 2 differences between Calls-in-arrear & Calls- in- advance. 

Q10. What are the journal entries to record the interest due on capital and for transfer of the      

        same to P/L Appropriation A/c assuming that capitals are maintained under fixed capital  

        method?  

Q11. Give two points of distinction between cost centre and cost unit. 

Q12. What is material return note?

Q13. Under what circumstances are separate set of books kept for joint venture?

Q14. Distinction between Self-Balancing system and Sectional balancing system
Q15. What is a hidden goodwill and how is it calculated?

Q16. Distinguish between sacrificing ratio and gaining ratio in the context of partnership.
Q17. How will you calculate the share of profit of deceased partner in case of death during the 
         accounting period?

Q18. How would you treat workman compensation fund and employee’s provident fund shown 
        on the liability side of Balance Sheet, at the time of dissolution of partnership firm and why?

Q19. What is meant by the term ‘reserve capital’ in the context of the joint stock companies? 

Q20. Give two similarities between joint venture and partnership.

Q21. Mention the accounting treatment required when the incoming partner brings “personal 
         goodwill” into the business.

Q22. What do you meant by memorandum revaluation account? How is it prepared?

Q23. How is the closing stock of finished goods valued during the preparation of a cost sheet?

Q24. How are the debts of the firm and the private debts dealt with in case of dissolution of 
         partnership? 

Q25. Name the basis of accounting followed in joint venture.

Q26. What constitutes the capital structure of a limited company?

Q27. Under what circumstances premium for goodwill paid by the incoming partner would never 
         be recorded in the books of account?

Q28. What is the stores requisition note? 

Q29. Mention two differences between dissolution of a partnership and dissolution of a firm.

Q30. Explain the term ‘stock ‘or ‘inventory’ for the purpose of valuation. Give on example.
Q31. Why are assets and liabilities revalued at the time of admission of a partner?

Q32. Name any two statutory books maintained by the company under Companies Act.

Q33. Give two reasons why the profit disclosed by a cost sheet differs from those of financial 
         accounts?

Q34. On that occasion does the need for valuation of good will arise?

Q35. State the purpose for which securities premium can be utilized.
Q36. Write two objectives of cost accounting.

Q37. State any four factors upon which the value of goodwill of a firm depends.

Q38. Explain the rule of Garner vs. Murray.
Q39. Distinguish between drawings against profit and drawings against capital.
Q40. State two advantages of sectional balancing system.     
Q41.  Explain Section 37 of Indian Partnership Act 1932.   





 

Q42. Why are outside liabilities not transferred to the realization account when all the partners            
          are insolvent? How are they paid under such circumstances?

Q43. Give two points of difference between Profit and Loss Account and Profit and Loss 

        Appropriation Account.

Q44. If a loan from a partner appears on a liabilities side of the Balance sheet of the firm and 

        the capital account of such partner shows a debit balance, how will you deal with such a 
         loan?

Q45. Which items do not come in control accounts and why?

Q46. Why are unsold goods disposed in the case of a Joint venture?

Q47. What Journal entry will you pass when a partner agrees to pay the realization expenses 
         on behalf of the firm? 

Q48. State the closing entries for:

         (a) Rent paid to a partner


(b) Interest on Loan allowed to partners

Q49. Under the conditions of rising prices which of the FIFO and LIFO Methods would you 
         recommend and why?

Q50. What Journal entry will you pass when an asset is given away to any of the firm’s 
          Creditors towards partial payment of dues?
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